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The European Green Deal

Transform Europe’s economy, energy, transport, and industries for a more sustainable future

Critical Raw Materials Act
(adoption in 2026)

Union recycling capacity
should be able to produce

annual consumption of
strategic raw materials

at least 25% of the Union’s

J

Circularity Requirements for

Vehicle Design Regulation
(Negotiations with Parliament and
Council)

20% recycled plastic
content and a %(TBD) of
recycled steel content in

production of new vehicles

J

Circular Economy Act
(legislative proposal forthcoming)

Create sufficient supply and
demand for secondary raw
materials

E-waste: Ensure effective collection
and recycling

Mix of interventions to foster single
market for waste, secondary raw
materials and their use in products




Is Europe Ready to Recycle?

Plastics

« Recycling of plastic packaging varies per country
e Issues: Lesser quality or higher price; large quantities of plastic needed; recycled plastic may not meet
design or safety requirements for products

meem Critical Raw Materials (Batteries)

eIt is possible to extract lithium, cobalt, nickel and alumninium from EV batteries.
 Current levels of recycled batteries insufficient and batteries not efficiently recycled.

— G

« Over 90% of stainless steel collected and recycled into new products.
«35.5% of global crude steel produced from secondary raw materials.

e Aluminum

« Recycling rate is 69%
e Aluminum scrap is a valued commodity, traded worldwide.

Copper

«70% of copper is recycled.
«44% of EU copper demand comes from recycled sources




EU - Mercusor Agreement — Rules of Origin
ARTICLE 3.4 : Wholly obtained products

The following shall be considered as wholly obtained products in the European Union ori
MERCOSUR:

» (a) mineral products and other natural substances extracted from their soil or from their seabed;

» (j) mineral products and other non-living natural resources, taken or extracted from the seabe

» (k) used articles collected there fit only for the recovery of raw materials;
» (l) waste and scrap resulting from manufacturing operations conducted there (1;0
» (m)goods produced there exclusively from the products specified in points (a) to (l)

(1) Points (k) and (1) are without prejudice to each Party's laws and regulations regarding the import o
the goods mentioned therein.




EU - Mercusor Agreement - Product Specific Rules

Vehicles (passenger, tractors, and transport of goods) and Parts

Column 1
Harmonized System
Classification
(2017)
including specific
description

Column 2
Product specific rule of origin

Chapter 87

Vehicles other than railway or tramway rolling-stock, and
parts and accessories thereof

87.01 —87.07

MaxNOM 45 % (EXW). EXW = Ex-Works (price)

87.08 —87.09

MaxNOM 50 % (EXW)!.

1. For several products originating from Paraguay for a period not exceeding 8 years after entry into force of the
Agreement, the rules require MaxNOM 55% (EXW)




EU - Mercosur Product Specific Rules

Column 1
Harmonized System
Classification
(2017)
including specific
description

Column 2
Product specific rule of origin

Chapter 95

Toys, games and sports requisites; parts and accessories
thereof

9503.00 —9504.20

CTH; or Tricycles, dolls, video game consles,

MaxNOM 50 % (EXW) arcade games, billiards

9504.30

MaxNOM 45 % (EXW) Other games operated by coins or payment

9504.40 — 9506.70

CTH; or Playing cards, articles for Christmas
festivities, articles for sports, sports

MaxNOM 50 % (EXW). equipment




Conclusions
and Potential
Actions

>

>

Design of Rules of Origin

» Integrate recycled content explicitly in RoO definitions:
» Include ‘recycled’ in ‘wholly obtained’ criteria.
» Recognise ‘recycling’ as sufficient processing.

» Adjust value-added thresholds to account for
recycled materials.

» Use certification schemes to verify recycled content in
origin declarations.

» Simplify RoO to avoid excessive administrative burdens.

International Cooperation

» Update the Harmonized System (HS) codes to include
sustainability-related terminology.

» Customs authorities could issue guidance clarifying
recycled content in origin determination.

» Integrate discussion of Rules of Origin into the formation
of ‘Climate Clubs.

» Industry, policymakers, and customs officials collaborate
to design RoO that support sustainability without
hindering trade.
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